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Executive Summary

Introduction: Regional Development Policy and Regional Cities
Small sulnational peripheral economies face a singtenpelling socieeconomic challenge: how
can they compete with other regions to attract people to live, work, invest and visit?

Increasingly, one regional development solution to this policy challenge is capatding in
regional cities.

The form ofcapacitybuilding is as varied as the regions and cities themselWese is increasing
evidence that regional cities are not just vital existing hubs for regional prosperity and growth but
the magnitude of their socieconomic impact in the regions thttey are located in, indicates that
regional cities are not just the hub for the majority of economic and social activity in the région
growth poles in small economies, cities are seen as the best investment governments can make into
regions that needapacitybuilding.

The importance of regional cities in times of economic adjustment, budget constraints and the high
level of global mobility of investment dollars and labour skills, is increasingly shaping policy
responses at national and state/local gomment level. In the international regional development
literature regional cities are at the forefront of some of the most compelling international case
studies and policy literature.

That literature links the capacity of regional cities to be the phatfofor transforming regional
economies into knowledgbased learning cities and regions through the development of
innovationA y i Sy aA @S | OGA@BAGASa GGKIFG OFry 06S02YSa (G(KS o

Regional cities bring a range of critigguts into that process of transformation:

9 Ensuring that higiyuality and weHresourced educational provision is in place;

1 Having the scope and scale present teatdinate the supply of skilled and knowledgeable
individuals and enhance organisatiofhedrning in the region;

1 Enhancing interaction between the private and public sector that demonstrates the benefits
of organisational learning and the flewn economic and social outcomes into the region;

1 Demonstrate that innovation and capacity buildingidég just confined to the service sector
or high tech creative economy industries but can be developed within existing traditional
industry sectors building on the tacit knowledge present in those industry sectors;

9 Cities are the one settlement locationarregion where there is sufficient capacity to break
gl & FTNRBY SYGNBYOKSR NBfAlFYyOS AW ONBaAALBNIASES vl
transformation. Cities can develop innovative strategies for the future that enhance
opportunities for regionaprosperity.

9 Cities can unlock the regional approaches of the past and the institutional responses and
flexibly respond to new emergent economic and social conditions.

These attributes attached to regional citiesplainwhy governments increasingly loakr fregional
cities as the point of investment for regional projects and programs with an intended regional
RSOSt2LIYSyld 2dzi02YSd LYONBI aAy3ate aoOl NOS NB &2 dzNK
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mechanisms for socieconomic learning processes aimed at enhancing regional indicators.

Regional cities provide the central mechanisms for regional investment outcomes:

1 Coordination of policies across various ¢ of governance: local, regional and national;
91 Develop appropriate placbased forms of social capital to support effective organisational
f SENYAYI YR Ayy208FidA2ys y2i NBtALyG 2y GKS
1 Evaluation of netwdt relationships with investment programs with early detection of social
exclusion of groups in regional populations;
1 Ensure that the regional investment strategy for learning and innovation is accorded
legitimacy and authority in the region.

The contemporary international regional development literature that best encompasses the
collective policy response to the role of regional cities in transforming regional econorplaséds
making

Placemakingas a regional development strategy involtasgeted improvement of a place to
create a functional space for a variety of uses that is appealing to a wide range of people and has an
identifiable character; asense of place built on the back of a vision for a city

Regional cities compete for insnent by companies and by governments, for skilled workers and
tourists. Some of these competitiygacemakingattributes include:

1 Arrevitalised, compact CBD connected via pedestrian avenues and cycle ways to open public
spaces and cultural entertainmeptecinctsg a strong sense of place;

1 An awareness of the needs of ageing citizens who want convenient and safe access to
services and entertainment;

1 An awareness that younger people tend to prefer the conveniefio®mpact, walkable
communities; and

1 An hvestment in urban living hubs with easy access to a variety of entertainment and
recreational options, the preferred choice of young, educated professionals.

This project clearly demonstrates across a range of ssmdmomic indicators that regional cife
provide existing and future leverage to deliver multiplier effects into adjacent regions that under
circumstances of resource constraint will deliver improved economic advantage and provide a
platform for transforming regional economies as demands favredgebased, learning service
and innovative product development increase.

Governments and the private sector will increasingly look to the capacity building hub of regional
cities to deliver demonstrable regional development outcomes where resourcgraims require
smart allocation of project funds to deliver regional learning economy transformations.




Analysis
The socieeconomic impact of regional cities will be assessed across broad points of legerage
YSEyay3a (KS SRSHR SierefattBegnhd tie LGA into the adjacent regions:

Population;

Socieeconomic Indexes for Areas (SEIFA);
Commuting

Workforce;

Industry of enployment;

Building approvalsand

Economy

=4 =4 =4 4 -4 -4 A

Population
Population is a critical indicator of so@gonomicprosperity and the sustainability of settlements,
regional and cities.

In 2011, almost 13% of the Tasmanian population lived in Launceston, 10% in Hobart, and 29% in
Southern Cities combined. 42.3% of the Tasmanian population lived in the four citiesoésin,
Hobart, Clarence and Glenorchy.

[ Fdzy OSaili2y O2yiGNRO6dzi SR Y2NB GKIYy pm: 2F GKS b2 N
Cities contributed 37% of the growth in the Southern region. OveribfieA NR 2 F ¢ AYlF YAl Q&
population growth between 20068nd 2011 was contributed by Launceston and Southern Cities

combined.

Hobart had a higher inmigration rate for 202611 than Launceston or Southern Cities. This means
that a greater proportion of the 2011 population had lived elsewhere in 2006; athier words
newcomers made up a greater proportion of the 2011 population. There were much lower
inmigration rates in the Northern region and Southern region. However, in addition to the high
inmigration rate, Hobart also had the highest outmigration raigicating high population turnover.

Ly [ldzyOSadz2y |yR {2dziKSNYy /AG0ASa GKS LINPLER2NIAZ2Y
and 2011) was around 70%. Whereas, Hobart had a staying rate of 63%, with less thhaindsvof

the 2006 population dfiliving in the LGA in 2011. At a regional level, around 80% of 2006 residents

of the Northern region and the Southern region lived in the same region in 2011. These included 8%

of the Northern region and 11% of the Southern reqg@96population who moed to another LGA

within the same region.

Between 2006 and 2011 there were 30,240 people who moved to Tasmania from interstate and
27,457 people who moved out of Tasmania to interstate. Over 37% of interstate inmigrants settled

in Launceston, Hobart or 8thern Cities with Launceston home to 12%, Hobart to 12% and

Southern Cities combined home to 26%. At the same time, over 46% of interstate outmigrants from
Tasmania lived in Launceston, Hobart or Southern Cities five years previously. An almost equal shar
of about 15% originated in Hobart or Launceston, with 31% originating in Southern Cities. Recent
inmigrants from overseas (20a11) were found in disproportionate numbers in Tasmanian cities,
with over twothirds settling in Launceston, Hobart or Scoerth Cities in 2011. Over 30% of people

who had moved to Tasmania from overseas between 2006 and 2011 were living in Hobart in 2011.




SEIFA

SocieEconomic Indices indicate the relative level of saionomic challenges for regional cities
and adjacent regies across a range of indicators including access to vital resources such as
education and economic resources.

On the Index of Relative Sogaonomic Advantage and Disadvantage, Hobart was the most

advantaged LGA in Tasmania with Clarence not far belawceaton ranked 183and Glenorchy

22¢%2dzi 2F ¢l AYlI YAl Qa Hdp [D!'a& 2y G(KA& {9LC! AYyRSEZ
than Hobart or Clarence.

On the Index of Relative Sogoonomic Disadvantage, Hobart was ranked least disadvantagkd LG
in Tasmania, with Clarence in the top 4. Glenorchy was again the most disadvantaged of the four city
LGAs, being the"8most disadvantaged LGA in Tasmania.

The Index of Economic Resources ranks ClarencéligtBest LGA in Tasmania, with Hobart rehk
10". Launceston and Glenorchy are ranked much lower in terms of economic resources with
Launceston coming in at #2and Glenorchy as 3%ut of 29 Tasmanian LGAs.

Hobart was again topanked Tasmanian LGA on the Index of Education and Occupatibn, wi
Clarence ranked"™ Launceston scored much better in terms of education and occupation than in
the other aspects of advantage and disadvantage, rankihof &asmanian LGAs; and Glenorchy
ranking 24".

Commuting

Commuting provides a snaghot in timeof city/region work/place dynamics: where people live and

g2N] YR GKS NBflIGA2yaKALI 0SisSSy GKSY Ay GSN)a
one place. Commuting provides an assessment of the aggregation of work in a regional city and why

for instance when an economic shock occurs within the region the extent of that shock can be

understood in terms of its varied and diverse shock across a region.

Cities are centres of employment with many residents of adjacent areas commuting intaaities
work. In Hobart, almost twhirds of the workforce in 2011 commuted into Hobart from other LGAs.
In Launceston over onrtnird of the workforce were inward commuters and in Southern Cities over
one-quarter. These proportions experienced little changéwsen 2006 and 2011.

There are also some residents of city LGAs who commute out of the city to work. In 2011, almost
onelj dzlf NIISNJ 2F |1 2061 NIQa SYLX 28SR NBAARSyYyGa 0O02YvYdziS
Southern Cities smaller proportions of regite were outward commuters.

The proportion of working residents who worked locally in 2011 was over 70% in Launceston, Hobart
and Southern Cities, but in all areas this proportion had declined since 2006. On the other hand, the
proportion of the workforcehat lived in the local area was relatively stable between 2006 and 2011.
The proportion of those who live and work locally was highest in Southern Cities. Southern Cities is a
larger geographic area comprising three LGASs so this is an unsurprising result.




Workforce
Workforce employment locates economic and social activity in a region: where is it concentrated
and diverse?

Launceston accounted for 16% and Hobart for 23% of Tasmanian employn2€itl Launceston,
Hobart, Clarence and Glenorchy combinedaunted for more than H&(55%) of Tasmanian jobs

At a regional level, Launceston was the location of 62.3% of employment in the Northern region. In
the Southern region, Hobart accounted for 46.8% of employment while the Southern Cities
combined accourgd for 78.1% of regional employment.

The workforce in Hobart and in the larger area of Southern Cities increased at a greater rate than
Tasmania, and therefore these areas marginally increased their share of Tasmanian employment.
Launceston on the otherdmd experienced net job loss, decreasing its share of employment in
Tasmania and the Northern region.

Interestingly, the rate of jobs growth in the remainder of the Northern region and the remainder of
the Southern region was greater than for Launcestdobart and Southern Cities as well as for
Tasmania. In net terms, Launceston lost 432 jobs while the remainder of the Northern region gained
612 jobs; and Hobart gained 1,400 jobs while the remainder of the Southern region gained 3,343
jobs. Of this jobsrgwth in the Southern region, 1,389 jobs were located outside Southern Cities.

Industry of e mployment

Industry employment demonstrates the dynamics of structural change in an industry sector by
measuring change in employment/sector numbers. It highliginesspatial dimension of
employment change.

Launceston had the most people workingdanstructionWholesale TradeandRetail Trad€by

place of work) of any Tasmanian LGA in 2011, but the most significant industry for employment in
the LGA waslealth Cee and Social Assistanagth over 15% of LGA employment in this industry.
Hobart had more people working Electricity, Gas, Water and Wasfsccommodation and Food
Servicesinformation, Media and Telecommunicatigfi$nancial and Insurance Servidesntal,

Hiring and Real Estate Servideésofessional, Scientific and Technical Servidministrative and
Support Servicegducation and Traininddealth Care and Social Assistantds and Recreation
ServicesandOther Servicethan any other Tasmaan LGA in 2011. Hobart also had the greatest
number of workers ifPublic Administration and Safety Tasmania, which was the most significant
industry of employment in this LGA with almost 20% of workers.

In terms of number of jobs, the big winners iogth in Tasmania werEducation and Training
ConstructionPublic Administration and SafegndHealth Care and Social AssistanElee biggest
losers wereManufacturingand Agriculture, Forestry and Fishing Launceston where overall net
job loss washe case, the biggest net losses werd\fholesale Tradand Retail Tradeand the
biggest net gains iBducation and Trainindg?ublic Administration and Safeiynd Constructionin
Hobart where overall net jobs were added, the biggest net job losses w&etail Tradeand
Manufacturing whereas the biggest net gains wereéPunblic Administration and Safeducation
and TrainingandHealth Care and Social AssistanoeSouthern Cities (which includes the city of




Hobart) there was overall net jobs gawith greatest net gains in the same industries as Hobart, and
the greatest net losses were Manufacturing

Across Tasmania, greatest proportional gain in jobs (% of 2006 jobs) Masrig which increased
its workforce by over 44%, greatest proportidt@sses were iManufacturing Almost onethird of
2006 jobs iMgriculture, Forestry and FishiimgLaunceston and iklining in Hobart were lost by
2011. Similarly, almost orguarter of 2006 jobs ikVholesale Trada Launceston andransport,
Postal anl Warehousingaind Manufacturingin Hobart were lost between 2006 and 2011.

Regional geographic redistribution of industry employment is due to differential rates of jolbgain
loss in cities and their surrounding regions. Regional redistribution of emgliotyin the majority of
industrieswasaway from cities and toward surrounding regions with the exceptioRudflic
Administration and Safetyhich became marginally more concentrated in cities between 2006 and
2011.

In the majority of industries, Tasmanian employment has beclesgconcentrated in the cities of
Launceston and Hobart. Southern Cities, which includes Clarence and Glenorchy as well as Hobart,
increased share of Tasmanian employmenAits and Recreatio ServicesAdministrative and

Support Servicegducation and Trainindrofessional, Scientific and Technical Servigrancial

and Insurance ServigemndAgriculture Forestry and Fishing

Building a pprovals
Building approvals are one salient indicator of a range of important liveability factors for regions and
regional cities: investment choice; consumer confidence and liveability factors.

In Tasmania in 2010 a total of 3,233 dwelling units received buiddipgoval, 599 more than were

' LILINE SR AY Hnnc® [FdzyOSaidz2yQa FyR 1 26FNIQa akKkl N
declined over this time period. The Northern region outside Launceston and the Southern region

outside Hobart accounted for an iasing share of regional and state dwelling building approvals.

Southern Cities had an increasing share of dwelling building approvals between 2006 and 2010 at

the regional and state level.

The total value of residential building in Tasmania in 2010 was $800m which was $234m more

than in 2006. Across all focus cities and regions the value of residential building increased between
2006 and 2010. Launceston and Hobart accounted for a decreasing share of residential building
value in their regions and ihasmania between 2006 and 2010. Whereas Southern Cities increased
its regional and state share of value of residential building during this time period. It should be noted
however, that building approvals and value of building do fluctuate significaotly year to year
particularly in geographically smaller areas.

The value of nomesidential building in Tasmania increased by almost $470m to $753m between
2006 and 2010. Although the total value of a@sidential building had increased in all focus area
over this time period, the cities of Launceston, Hobart and Southern Cities all accounted for a
declining share in their regions.

In Tasmania between 2006 and 2010, the average value of private sector houses rose by over 21%
from $179,400 to $217,300. Arxage house prices in Hobart, Launceston and Southern Cities




exceeded the average value for the whole of Tasmania in 2010. In Launceston and Hobart the
average house value increased by more than 30% between 2006 and 2010.

Economy

The National Institute foEconomic and Industry Research (NIEIR) developed a regional modelling

system that provides estimates of economic activity at state and Local Government Area level.
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at LGA level for this project.

For both indusi® 3INR & & LINRPRdAzOG FyR G20t KSIFIREAYS Dwt I
of their respective regions and their combined share of Tasmania increased overall between 2001

and 2012. Whereas Southern Cities share of the Southern region remaia&dealy stable over the

same time period.

Launceston, Hobart and Southern Cities increased their overall share of local industry GRP in their
respective regions between 2001 and 2012. Hobart and Launceston combined also accounted for an
increasing shareniTasmania.

Overall across all industries, international exports from Launceston and Hobart constituted an
increasing share of international exports from their respective regions between 2001 and 2012.
However, their share of international exports fronmetktate remained relatively stable, as did
{2dzi KSNY [/ AGASEAQ NBIA2YyLFE FyR adridsS akKlkNB®
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Iy Ay RdianalNBtidute of Economic and Industry Research (NIEIR}he Northern region,
Launceston accounted for over 57% of total output across all industries in 2012, while Hobart
accounted for over 43% in the SoutheddS 3 A 2 y @ ¢tKSaS OAGASAQ &aKINB 27
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Launceston dominated Northern regional economic output in 14 out of 19 industries. The industry
with the highest proportion of Tasmanian total output in 2012 in LauncestorRivesncial and
Insurance Services

Hobart accounted for the majority of econondatput in the Southern region in 2012 in 9 out of 19
industries. Hobart was responsible for a greater proportion of Tasmanian output than Launceston in
many industries, includinBublic Administration and Safetshere Hobart accounted for more than

half of Tasmanian output.

Southern Cities accounted for the majority of Southern regional output in all industries except
Agriculture, Forestry and FishirgndMining. More than half of Tasmanian output Hublic
Administration and SafetyProfessional, Sciefitt and Technical Servi¢&dectricity, Gas, Water and
Waste Serviced\rts and Recreation ServicemdFinancial and Insurance Servigess contributed
by Southern Cities in 2012.




Summary
The regional development policy lesson to be taken from thia daglysis is compelling on two
fronts.

First, the extent and scope of the impact of cities on the aggregated-scolmomic activity of
adjacent regions. This impact is collatedrigurel to Figure3 below. These figures clearly
demonstrate the role played by cities as hdbsthe majorty of economic and social activity in the
regiors.

Second, regional cities are significant barometers for prevailing-8ecinomic circumstances.

wSAA2ylf OAGASA NBTfESOO GKS WLz aSQ 2F (G4KS NBIA?Z
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performance.

For example, much of the data evidence for this project was collected in AugustZBIL&nsus
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adjustments that were occurring in traditional industry sectors such as forestry and manufacturing
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leverageThis is to be exgrted given thestatus qudeverage in evidence for cities across the

regions.
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Introduction: Regional Development Policy and Regional Cities
Small sulmational peripheral economies face a single compelling secomomic challenge: how
can they compete with other regions to attrga¢ople to live, work, invest and visit?

Increasingly, one regional development solution to this policy challenge is capaititing in
regional cities.

The form of capacitpuilding is as varied as the regions and cities themselves. There is increasing
evidence that regional cities are not just vital existing hubs for regional prosperity and growth but
the magnitude of their socieconomic impact in the regions that they are located in, indicates that
regional cities are not just the hub for the majgritf economic and social activity in the region. As
growth poles in small economies, cities are seen as the best investment governments can make into
regions that need capacHyuilding.

Regional cities are soegzonomic hubs that drive not just employmepopulation and settlement
sustainability for regions but are the locale for a range of liveability factoesreational lifestyle
attributes ¢ that heavily influence the settlement decisions of individuals, families and investors
seeking appropriaterad available labour market skills.

In isolated small suhational peripheral economies such as Tasmania, the evidence increasingly
demonstrates the positive soceconomic contribution assigned to regional cities. In the case of
some cities, notably Launceston City in Northern Tasmanidette of regional economic activity in

the city is at such a levelbetween 6570%- that the city has almost by default become the clear
investment choice for people and families, investors and governments interested in getting the
maximum leverage frora range of soci@conomic capacity building programs. Like many regional
cities, Launceston demonstrated the capacity of the city to not just leverage investment but to drive
broader multiplier impacts across the adjacent regional communities. The ewdesanilar in the

other case studieg Hobart and the Southern citiesindertaken in this project.

The importance of regional cities in times of economic adjustment, budget constraints and the high
level of global mobility of investment dollars and daip skills, is increasingly shaping policy
responses at national and state/local government level. In the international regional development
literature regional cities are at the forefront of some of the most compelling international case
studies and polig literature.

That literature links the capacity of regional cities to be the platforms for transforming regional
economies into knowledgbased learning cities and regions through the development of
innovationintensive activities that can becomesthehad F2 NJ 6 KS NB3IA2y Qa 02 Y LIS

Regional cities bring a range of critical inputs into that process of transformation:

1 Ensuring that higlyuality and weHlresourced educational provision is in place;

1 Having the scope and scale present teotdinate the supply of skilled and knowledgeable
individuals and enhance organisational learning in the region;

1 Enhancing interaction between the private and public sector that demonstrates the benefits
of organisational learning and the flemn economic andacial outcomes into the region;
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1 Demonstrate that innovation and capacity building is not just confined to the service sector
or high tech creative economy industries but can be developed within existing traditional
industry sectors building on the tacit &twledge present in those industry sectors;
9 Cities are the one settlement location in a region where there is sufficient capacity to break
Fgl & FTNRY SYGNBYyOKSR NBfAlyYyOS AW ONBardiBNRA S yiil
transformation. Cities cadevelop innovative strategies for the future that enhance
opportunities for regional prosperity.
1 Cities can unlock the regional approaches of the past and the institutional responses and
flexibly respond to new emergent economic and social conditions.

The® attributes attached toegional cities explaiwhy governments increasingly look for regional

cities as the point of investment for regional projects and programs with an intended regional

RSOSt 2LIYSyid 2dzi02YS® LYyONBIl aviay/NIR &g MOK NIOSa ANG 412 iR
WY2NB oFly3 gA0GK SIOK 0dz01Qd Ly@SaidyYSyid Ay NBIAZ2y
mechanisms for socieconomic learning processes aimed at enhancing regional indicators.

Regional cities provide the central mediwms for regional investment outcomes:

1 Coordination of policies across various levels of governance: local, regional and national;

91 Develop appropriate placbased forms of social capital to support effective organisational
learning and innovation, notfeA I yi 2y GKS W2yS &dK2S FTAda |ffQ

9 Evaluation of network relationships with investment programs with early detection of social
exclusion of groups in regional populations;

1 Ensure that the regional investment strategy for leaghand innovation is accorded
legitimacy and authority in the region.

Regional cities, in short, have become the leverage points for maximum output at a regional level of
investment by governments in the transformative innovation and learning platfornggoRa cities
exhibit the scope and scale attributes to deliver outcomes and their role as a regional hub fer socio
economic activity means that they more effectively penetrate the adjacent regional settlements to
better effect than isolated, single settteent projects that rarely build capacity from existing
challenging circumstances.

The contemporary international regional development literature that best encompasses the
collective policy response to the role of regional cities in transforming regionabeties ilace
making

Placemakingspecifically identifies the transformational role of regional cities in regional socio
economic change.

Whilst placemakingis not a specific reference point for this study the data outputs presented in this
project ckarly demonstrate the extent to which placeaking attributes present in regional cities
produce significant regional soesonomic outputs that clearly demonstrate that multiplier effects
extendto adjacent regions.
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Placemakingas a regional developmestrategy involves targeted improvement of a place to

create a functional space for a variety of uses that is appealing to a wide range of people and has an

identifiable character; asense of place built on the back of a vision for a city

Regional citis compete for investment by companies and by governments, for skilled workers and
tourists. Some of these competitiygacemakingattributes include:

1 Arrevitalised, compact CBD connected via pedestrian avenues and cycle ways to open public

spaces and culral entertainment precinctg a strong sense of place;

1 An awareness of the needs of ageing citizens who want convenient and safe access to
services and entertainment;

1 An awareness that younger people tend to prefer the convenief@a®mpact, walkable
communities; and

1 Aninvestment in urban living hubs with easy access to a variety of entertainment and
recreational options, the preferred choice of young, educated professionals.

Theseplacemakingattributes greatly enhance a range of critically important drivers of regional
well-being and prosperity: increased economic activity; job opportunities; improvedty wélife;
positively impact omesidential prices; a sense of community belonging idledtity and; most
importantly, attract new people cities and the region.

In the 2£' century, isolated small subational economies such as Tasmania will be increasingly
reliant on the capacity of their regional citiedHobart, Launceston, the Southecities, Devonport
and Burnieg to build the platforms for their competitive advantage in attracting people to visit,
work, invest and live. Establishing a platform for competitive advantage is the most compelling
sustainability challenge for small regiom@ionomies.

This project clearly demonstrates across a range of semmomic indicators that regional cities
provide existing and future leverage to deliver multiplier effects into adjacent regions that under
circumstances of resource constraint willliger improved economic advantage and provide a
platform for transforming regional economies as demands for knowldmrged, learning service
and innovative product development increase.

Governments and the private sector will increasingly look to thexciy building hub of regional
cities to deliver demonstrable regional development outcomes where resource constraints require
smart allocation of project funds to deliver regional learning economy transformations.

Analysis
The socieeconomic impact of rgional cities will be assessed across broad points of leverage

YSEyYyAYyd (KS SE268VOR SR R iYND GAILE A SNJ STFSOG o0Sezay

Population;

Socieeconomic Indexes for Areas (SEIFA);
Commuting

Workforce;

Industry ofemployment;

= =4 =4 4 =4
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Building approvalsand
Economy

In this sectionthe role and function oHobart and Launceston citi@s terms of their social and

economic impacin the regions in which they are locatédN&BeastrelQ

FONR&aa I+ NI¥y3S

Socieeconomic data sets were obtaindebm the following sources

=A =4 =4 =

T

ABSCensus of Population and Housi@f. 1, 2006

Demographic Change Advisory CouRojpulation projection2008
ABSSocieEconomic Indexes for Arez811

National Institute for Economic arilddustry ResearcRegional Databas2012
AB\ational Regional Profil20062010

Study areas

This study aims to evaluate the social and economic impact of the cities of Hobart and Lauirceston
their regions andn the state of Tasmania. Local Governm@n¢as have been selected as the
geographic focus areas due to data availabditg relevance to Hobart and Launceston city councils.
Launceston Local Government Area (LGA) comprises both urban and rural areas, whereas Hobart
LGA is primarily urban. A tHistudy areaSouthern Cities, is included, comprisihg LGAs of

Hobart, Clarence and Glenorcfijhese three city LGAs combined more closely resemble the urban

settlement of Hobart than does Hobart LGA alofiee three study areas included in the analysee
Launceston (LGA), Hobart (LGA) and Southern GHigpsaré4).

Launceston Local Government Area Southern Cities

(Hobart + Clarence + Glenorchy LGAs)

Tasmania Hobart Local Government Area

Location of Launceston LGA, Hobart LGA
and Southern Cities

Figure4 Location of study areas in Tasmanjd_aunceston, Hobart, Southern Cities

Population

Population is a critical indicator of soegonomic prosperity and the sustainability of settlements,
regional and citiedMany people who do not live in a city, will choose to live in close enough
proximity to access the facilities and services available in the regional cEities provide services,
facilities and employment for the broader region beyond their own redidépopulations.
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Between 2006 and 2011 the population of Launceston, Hobart and Southern Cities increased as did
the population of the Northern and Southern regions, and Tasmania as a ({ladikel).

Launcesto@ & LJ2 Lddeziv &t & faeyrate than the remainder of the Northern regiBigure5) .
WhereasHobart and Southern Cities had a slower ratpabulationgrowth then the renainder of

the Southern regionThe population growth rates faraunceston, Hobart and Southern Citiesre
slowerthan for Tasmania as a whole.

In 2011, almost 13% ¢iie Tasmanian population lived in Launceston, 10% in Hobart, and 29% in
Southern Cities combined. 42.3% of the Tasmanian population lived in the four cities of Launceston,
Hobart, Clarence and Glenorchy.

Differences in growth rates between the cities ahdir surrounding regions resulted in a slight
OKIFy3aS Ay RAAGNROdziAZY 2F (GKS LRLMzZ I GA2yd ¢KS
Hobart and Southern Cities each declined by less than 0.1% between 2006 ar@a0l21).

l 20 NI YR {2dziKSNYy /AGAS&a 6SNB |faz2 K2YS {2
population in 2011 than in 2006. Whereas, Launceston had a nadlsgincreased proportion of the
b2NIKSNY NBIA2YyQa LIRLIzZE I GA2Y AY uHamm (GKIFYy Ay

Tablel Population change, 20068011

. . Net %
Population 2006 Population 2011
change change
Number 9% region % Tas | Number % region % Tas
Launceston 62220 46.4646 13.0606| 64,192 46.6P0 12.96% 1,972 3.17%
Hobart 47,698 20.2806 10.01%| 48706 19.686 9.83% 1,008 2.11%

Southern Cities| 140750 59.78% 29.54%| 145213 58.680 29.2% 4,463 3.1

Northern 71,708 53.54% 15.08946| 73,366 53.33% 14.81% 1658 2.31%
region (without
Launceston)

Southern 187,760 79.74% 39.41%| 198755 80.2% 40.12% 10,995 5.86%
region (without
Hobart)

Southern 94,708 40.2% 19.8846| 102248 41.2% 20.62% 7,540 7.96%
region (without
Southern Cities

Northern 133928 106 28.11%| 137,558 106 27.77%%0 3,630 2.71%
region

Southern 235458 100 49.2%| 247461 100% 49.960| 12003 5.10%
region

Tasmania 476481 - 100% | 495351 - 100%| 18870 3.96%

Data source: ABS Census 2006, 2011
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Figure5 Population change (%), 2068011

[ Fdzy OSaili2y O2yGNRO6dzi SR Y2 NB i KI gromphpand Sdukherti KS b 2 NJ
Cities contributed 37% of the growth in the Southern regieigres). Overonel KA NR 2 F ¢l aYl y
population growth between 2006 and 2011 wamntributed by Launceston and Southern Cities

combined.

60%
50%
40%
30%

o E
10%
0% N

Launceston Hobart % of Southern Launceston Hobart % of Southern
% of North South Cities % of % of Tasmania Cities % of
South Tasmania Tasmania

Data source: ABS Census 2006, 2011
Figure6 Contribution to population change, Tasmanian cities, 202611

Population projections

Population projedbns estimate the future population using current aggx structure of the

population and assumptions about future rates of fertility, mortality and migration. The Tasmanian
Demographic Change Advisory Council (DCAC) developed high, medium and lovopetamp

projections for Tasmania (2057) and all Tasmaan Local Government Areas @032)based on

2007 populationsThe medium seriesasd 6  a SR 2y | a & dz¥stSimAagtyrécert K G | NB
i NB yDR@agraphic Change Advisory Council 2008
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However, he projected populations for 2011 were higher forakas of interesthan the actual

population recorded in the 2011 Census. Launceston and Hobaprajectedto grow more rapidly

than their surrounding regiongaining a slightly greater share of tNG 3 A 2y Q& | YR ¢l aYl yA
population(Figure7; Figure8). Whereas Southern @ies is projectedto grow less rapidly than the

Southern region, resulting in a decreased sharthe regional populationKigure9).

Launceston and Northern region
300,000

250,000

200,000

150,000

100,000

50,000

0 .
2001 2006 2011 2016 2021 2026 2031

Launceston Projected Launceston Actual
Nthn region without Launceston Projectes== Nthn region without Launceston Actual

Northern region (total) Projected == Northern region (total) Actual

Data source{Demographic Change Advisory Council 208BS Cens#)01,2006, 2011
Figure7 Population projections, Launceston and Northern region, 262131

Hobart and Southern region

300,000
250,000 —

200,000 e

150,000

100,000

50,000

O T T T T T T 1
2001 2006 2011 2016 2021 2026 2031

Hobart Projected e Hobart Actual
Sthn region without Hobart Projectee== Sthn region without Hobart Actual

Southern region (total) Projected === Southern region (total) Actual

Data source(Demographic Change Advisory Council 208BS Censi#001,2006, 2011
Figure8 Population projections, Hobart and Southern region, 262031
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Southern Cities and Southern region
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250,000 —
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150,000 ——
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Southern Cities Projected == Southern Cities Actual
Sthn region without Sthn Cities Projectee= Sthn region without Sthn Cities Actual

Southern region (total) Projected == Southern region (total) Actual

Data source(Demographic Change Advisory Council 208BS Censi#001,2006, 2011
Figure9 Population projections, Southern Cities and Southern region, 22081

Population movement s

Population movementsandtheir direction and magnitude, are a major factor in the differential
spatial distribution of population change. Net migration is the bemof people moving into an area
(inmigration) less the number of people moving out of the area (outmigration). Net migration
naturalincrease (birthg deaths) are the components of population change.

Between 2006 and 2011auncestorexperienced &light gain irpopulation from netintraregional
migration; whereas Hobart and Southern Cige@erienced net losses populationdue to
population movements within th&outhernregion Interregionalpopulation movements saw Hobart
and Southern Cities thi a net gain, while Launceston remaingtdble The Southern region as a
whole experienced net gain through interregional migration, whereas the Northern region
experienced net loss to oth@rasmaniamegions. Launceston, Hobart and Southern Cities hagtmo
people moving out to interstate destinations than moving in from interstate, as did the Southern
region as a wholé@igurel0). The Northern region, on the other hand, had more inmigrants from
interstate origins than outmigrants to interstatEigurel0includes numbers of inmigrants from
overseas, however it is not possible to enumerate outmigrants to overseas destinations as only
persons within Australia are counted in the Census.
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Data sourceABS Census 2011
FigurelOInmigrants and outmigrants by origin and destination, 20@611

Hobart had a higher inmigration rate for 202611 than Launceston or Southern CitiEgy(irel1l).

This means that a greater proportion of the 2011 population had lived elsewhere in 2006; or in other
words newcomers made up a greater proportion of the 2@bpulation. There were much lower
inmigration rates in the Northern region and Southern region. However, in addition to the high
inmigration rate, Hobart also had the highest outmigration rate indicating high population turnover.

In Launceston and SouthefnA G A S& (GKS LINRPLER2NIA2Y 2F WaildleSNBRQ o
and 2011) was around 70%. Whereas, Hobart had a staying rate of 63%, with less thhaimdsvof

the 2006 population still living in the LGA in 2011. At a regional level, aroundf@¥@6residents

of the Northern region and the Southern region lived in the same region in 2011. These included 8%

of the Northern region and 11% of the 2006 Southern region population who moved to another LGA

within the same region.

100%
90%
80%
70%
60%
50%
40%
30%
20%

inmigration rate (% 2011  outmigration rate (% 2006 stayers (% 2006 population)
population) population)

B[ aunceston M Hobart ™ Southern Cities ® Northern region Southern region

Data sourceABS Census 2011
FigurellInmigration and outmigration rates, 200€011

Net migration of all kawn movers equated to very small losses in Launceston and Southern Cities,
and a slightly larger loss in Hobafigurel?2). At the interregional level however, knovpopulation
movements resulted in small net gains in the Northern region and the Southern region.
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Between 2006 and 2011 there were 30,240 people who moved to Tasmania from interstate and
27,457 people who moved out of Tasmania to interstate. Over 37#evbiate inmigrants settled

in Launceston, Hobart or Southern Cities with Launceston home to 12%, Hobart to 12% and
Southern Cities combined home to 26Biglrel3). At the same time, over 46% of interstate
outmigrants from Tasmania lived in Launceston, Hobart or Southern Cities five years previously. An
almost equal share of about 15% originated in Hobart or Launceston, with 31% originating in
Southern Cities. Recemimigrants from overseas (20a11) were found in disproportionate

numbers in Tasmanian cities, with over tthords settling in Launceston, Hobart or Southern Cities

in 2011. Over 30% of people who had moved to Tasmania from overseas between 2006 And 20
were living in Hobart in 2011.

0.4% 0-21%
0.2%
0.0% ~
-0.2%
-0.4% -
-0.6%
-0.8%
-1.0%
-1.2%
-1.4%

-1.6% 1.47%
B Launceston M Hobart ® Southern Cities B Northern region Southern region

0.05%

Data sourceABS Census 2011
Figure12 Net migration (% of 2006 population), 2068011

50%
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2]
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@
& 20%
10% -
0% -
% interstate % interstate % overseas
inmigration outmigration inmigration

B | aunceston ® Hobart ® Southern Cities

Data sourceABS Census 2011
Figurel3 Share of interstate and overseas-iand outmigration, 20062011

In Launceston, % of the 2011 population who stated where they lived at the last Census, lived

overseas five years previsly, whereas in Hobart it wag@Figurel4). The proportion of known

movements to Hobarfrom the region, other Tasmanian regions, and interstate were higher than for
Launceston or Southern Citi€Bhis was due to lower proportions®fa i @ SNEQ | yR KA 3IKSN
turnover in HobartThe proportion of known movements out to the region and interstate were both

highest in Hobart, followed by Launceston and Southern Cities. Whereas movements out to other
Tasmanian regions asproportian of known movements was highest in Launceston, followed by

Hobart and Southern Cities.
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Inmigrants by origin
Launceston

6.39,4-1%
3.2%

8.0%

78.5%

Inmigrants by origin
Hobart

8.1%
8.5%

3.6%

10.6%

Outmigrants by destination
Launceston

()

7.
3.3%
7.3%

81.7%

Outmigrants by destination
Hobart

10.3%
1.8%

13.8%

69.4%

74.1%

Data sourceABS Census 2011

Figurel4 Inmigrants and outmigrants by origin and destination (% of population whated their previous location),
20062011
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